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JREART: UTILITY hes categorically repudistec the LCFLUTTER techaique, sad
in the specific case of OTCZA FX, has frem the cuteet plsced ne
oredence i{n the unsatisiactory findings of the test. e astion
vhatessver was prepessd or oven contesplated by ZIFPCil; for quite
other reasens (lack of full-time werk for BV 2), it {r now planned
to tramafer OVCZAIRK « at hie request « to the position of
C1/CE deputy of GY C, POB stalf favers this, as 1% will temd to
restrist OFCIAREX to suppert of eperations sbout which we are in-
formsd, There are a few points in the report of LCTLUIT'R test
sbeut 3V < eperstions which inaccurate or misleading, and it
is suspested that! tatowents recerding (+ilA.l%s hasi
Paryy reserd are correct, Ogcuren recerds of (FCZANRK's
N°DAP reserd are being nuM.‘ . whe is sequainted in -
seme wsasure with the FONOERAY sy doss net belisve that
CFCIARRE 1s cencealing any psriinent infermatisn regarding it,
and the interregstion of PrIGER and VERBER pertainly does not ime
plicate (PCZ2A EX 1n any but & 30t peripheral ssmner, im that he
wes evidently senticoed to :ONOIR by ULI1L II0ETTL, Kessepsh of
the ssourity cases against Dry Kwr® /LISKLAT and ! k)
supposed communist agents, with whem CPCIAREK s epedly cele
laberating, has st:oun that Lotk cases are open te questiam, with
no really firm evidence (although there sre groeunds for suspioiem),
and has alse desonstrated that all reperts stes from the sare
scuross, snd have resched U, wuthorities priasrily through S40CSe
Shdli and GJ1ENHETTL, neitter of wher could be charscterised as
impertial in the question of 'WCZARRK, Since Lt h.as alse been
found that the reports aboat -3 TLEY sad MNCIL invarisbly stress
the alleged tiss of these twy to OFC ., rather than confining
themselves to report of avidenoe bolstirine the sacurity casee
agatnst efther /77 1LY or XNOLL, it fs ;resented sn ~ pessibility
that OPCZAFFE 1is at least partly the subject of s denvnaclatien
campeirn, In the opinien of LITIUTTR: orerators with rhem FCZAREKYe
test rar- discussed, retest on ICYL'TIIR ceuld enly Se rerumerative
if we coulc ;red.oe evidenoe of s dlatant 1le by ..ClLA'L, but ewr
imventication to date has convinced us t-at the rossihllity of omr
findin- such evidenoe 1 unlikely in the extress, iince .1.LITY
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will nover permit a rewtest anyuay, sod adheres te OPCIAKEK, we
sust verssd the oese a0 at oot dermant, sad sentent curselves

with favering OPCIARTK with #:¢h elese attontion se is pessidle
under the sirewsstanses pesulisr to the FOB2IPPIR relatienship.

o Although first referemss, reverting UTILITI's estegerical repudia=
tton (nlesly enenmaraged by IROADAAY) of the LCTLUTTRR techaique, with his
osnsenitant statesent that al) sweh tests aduinistesed %o ZIPPFRites are e~
gorded as mull and veid, saswers rether axrlicitly the questisa yeu raised
18 sssend refevense, wm had already prepared ceomments to the specific case
of Sibjest (Wind vhich, becauss they de clarify (@ restify)
osrtain peiate in repart, wo fervard for the resad,

8, UTILITY was infermed almooet imcediately ia general terwe of the re~
onlte of “wbjeet test, and of course alse hed 8 report, prsvedly inclwding
Bb emset quostions ashbed, frem CrCTAAEK, “resussdly ‘¢UZAKEX previded deth
UTILITY and & KLAUSKAR"™uith an exclanatien of varied points reised ia the
8%, but ws “"ave net been apprised of such explanatien, ¥or do we knew
vhether OFCIAL". wpe sble to ident'fy, from his owa physical sensatiewe,
these questions whick: we regard as unratisfactorily answered,

3. IPPER's dastic yeac' ' hwas been to credit us with foud play. They
have sscused us of utilising tie denunciation technique, and stress ‘hat we
éssry Dr, iiltels ‘1'+1TL as utterly unreliatle, on the cne tand, and sprareatly
oseept HOFTTL's eharges apsinat . .CiAilY on the other, .o are scaroely in 8
pooitisn to inferw 2TPFA Lt t-ese charges ageinst "TCLAREX were levied Yy
QOROSIBATN leng before ¥illi “ "TTL becan to syread them, and, st the time of
the test, st it astualiy aprearec that ¢ arges of cellaboration =y "¢ CiA.EX
with hickly suspeet individ.als were crn’irwed by several scurces, (N75TTL
a8 in Tact cratributed nething :‘-"Mhno charges} it ts evident that Yo
has obta o Porhape threwrh intodf 2021, or pertape froc A <ALLUK o0
'Ptﬁﬂ VAR T.HGAL, the identisal rerorts submitted by ..iLISGANY nearly twe
yeaks ca=l1ar,) & KIA. N was visitly startled, it 1s trve, tc lsarn thas
UUS2% 11 adritted firther use of ur, “urt .- “LIL during the test, since the
chargen of cellaberstion between . 'CIAAEX and #i.: XLEY and Ur. Kert INOLL, Jr,,
had been dissnseed with O XLi: -4 d.pin; the ruswer of 1792, ard! 1t weuld
appear . TLi K- L teld (:iill -8 te drep bedh, This catter tlewed Jowmm o KLLUSHMRSe
ebjestions Lo the quetions posed, tut he s still quite indignant about the
whels affsir, Ons ceuld scarcely aaticli:ste sny other resction fream J KIAVSHA,
however, ¢1.we he and (UFCIARFX sre close persocal friends, at:ended the Univers
sity of VIKMTA together ('CFTTL war in the sarz class, t00), and he '3 definitely
spensered (WCZA-EE threugh the painful histery of LIPPFR {n Austria, Another
interesting stdelisht to e came is LITLITDs 1nitial statessnt that he did
not trupt OFCZAASK more then 50f In any case, but that thir war sufficient fee
UTILITI'» urrraee,

ke There 1e & plan in embryonic stage to change (Y(ik AXts sesignment,
but this hes arisen from ‘CiAriK's owm disconte:t with his currert fobe I
foet, 3V * 1s not overloaded with sork, and is in any case prohibited frem any
CE sctivities otler than routine police, neirh-orhood, and surveillsnoe checks
of specified individuale, sbeut whese connections to JIPPTR or tec mctive casee

;l Chief of ZIPPER CE %CM(SECRET
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BY 8 19 weeally ot informed, rCZARCK hes therefere prepesed that be Yesemd
CI/CR Offioer of OV G, and @ ELAU'N h hes {nfermed we that this il
» bat net uatil the whole questien of BY S {5 reseived. (SIN-
PR 1o toying with tre idea of saking all BV “ guberdimste te UV C, but feare
this will reduse the ebjectivity of the ¢ ia providing CI/CR pretestien fer

108 ready te reveal their speratiens in \ustria te the DV = it 1o
subordinate, {n & sense, to s csmpetitive ZIPFAK eparsticaal grewp. Ve plan
Lo dissuse this repesal, when it reashes the dlssussica stage, saly in the
fremsuerk of the eatire question of 2IPPFi eporations im Austiris, w hove

(V)
2o desire 1o recsreste, aldeit sccidertally, s 3V A in the seurse of diresting
GV O's efferts almert ontirely inte Avstris,.)

So With regasd to the g:eotiane ssked on the tests

a.C .. \atates that OFCLZARER 19 reaning sese s eate ia the satele
1itee custems of ie¢ial in Yungary end sa official of the Ninie-
Ary of Interior in Tugeolavia® (pars. 2, tALNS referense). This stetewsst
w0 belisve te be based en sews misunderstending em|_ “\part, (FCIANR
has besn spesifically queried on this peint, ad deniee thet™Push infermsnts
exist) csrtainly the BY * reperts we receive (setensidly revreseating the
total sutput of 'V &) do net reflest sush centasts. OFCZA"X dese rum mm
Austrise bewder of7ieial, Y=T07), whe escasienally asscrranies treins frem

to HEUTRT ALY, {wwediately ssress the herder in fluagery, fres whea
8 tid<dit or twe concerning traine or equipment seen ia the A stetiem hove
been ressived, As tn the Yureelav "operatien”, V-5kT2 “as s relative whe
works in what FCTARFE describes a9 the "Cffice of the Ministyry of Interier
in LAIBACH®, and it is considered pessible to schieve centact sheuld this de
desired, COFCIARKK denies that arny sstion has Deen talen in this direetien s
yot.

b If repert of (FCTAARK's hasi=Party recerd i» sssurets,
then 2¥CZARn+p disWenlitare during the test nay well be explaissble ea Whie
point alene, Acowrding to all enr rescads, OFCIAREX was & eoxher of the
Patherland Ireat (slericalint=dcminated pre-insehluss Fassist suling grewp
is Acetria), end ¢1d net becems & mewber of the X:DAP until 1 May 1938, Ne
wae taken priseasr by U,”. ‘erees st the end of the war, but released slmeet
Lrmediately (6 June 194S) by VI Corpe Artillery. (e may have pesed as & lime
offleor « firet 1ieatensnt = and coneseled his Abwehr affiliatien teo sesure
hie relesss.) He wes domasified under Austrian lsw (deeree deted S
1947) as "not suwdjest (alcht betroffen) te the Austriam Prehibitica Lee® =
the lew which sovers illegal sstivity on behalf of the partly, 1.0., msber~
Ship in the NDAP prier te 1) Mareh 193, ‘ie alse clal™s "neuinal® mesher-
ship in the 38, in that he spplied for ssabership betwsea 193 erd 1550, hut
wae sever transferred to the 1%, and served the entire war as a mrber of the
‘ormem Army, Cleerly, 1f (FC743FK "joined the Nesi Farty in Austria im 19)%,
and wes chvisusly cui’e sctive in the party, prior to the Ansshluse se wmell
as after”, o _ [etaten, t-en he has perpetratec frawd in securing do=
Nasification, and his~¥ntire leral position in fustria in based on quicksand,
Ve have initiated sppropriate checks (including GFBRGI(CUial) regarding
TPCIAWX'» Nast histery, but offehend are inclined te think( versiem
inaceurete, if only heesuse NFCIAI'E weuld 7robably not make so dameglng em
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sdriosion to an Amaricen of ficisl,

6. ‘egardine (YCIA:EN's invelvessnt in, or kmovledge of the FCNORR/
YPARER Case Jversien centaine siner insecurssieos, OTCIAKRK
maintaine ho TFiret N of PCRR fellowing a clanse mseting with Dy,
#1134 CRITL ot the Austrian horderecressing peint sa the 'URI'E Awtes
behn ea 21 Osteder 1950, HWTTL did intred:ce his Aserican frieads

te (WCZAMEX, but merely indicated s was just returning frem & trip

to STUFIOART; the cerversation then turned te the peremnial question of
Qtof;uﬂbillw of finding HI¥TTL o 3o with LIPPRR, OFCZARRK weteched
YORTIL drive away in 2 Yolkewagen with twe cempaniens, neted the lisomse
mber, and ret:rusd to the berder stetion (vhere he ctwiocusly e welle
soquainted) to sheck the ledper reintained there of privats eitigpme eresse
iag the + Frem this ledger Yo copisd sut the names &

ond P ACEK (the lstier entry deing 1llecible) with the eorveet ad-
dress of cash, 71CLAMK states he ¢1d this becsuse he was imterested ia
anyens assesiating with R0TITL, and because he wes certaim that thess
posple were acqusintanses of WFITL, since '+CZAKEY believes NOETTL t»

msh See proud te hitehhike on the Autebahn, Through hie pelice eentasts
ia VIEN A ho deternined trst the license nusber was regittered te 8 Velke
wagen swned by Valter LAUGKA, 'le Lhem sent s "V © eperative direstly te
the spartoents of beth of thems people, esetensidly to inguire about a
neighber (we have gently peinted ocut the dangers incitent te thie 1ittle
triek whon the persen essked 19 an Amsrican living in a “oviet distriet of
VITNIA), The eperetive thus deternined (from the card on the deer), that
the correet nase wep Kurt L, PIG7e, FICZANK reparted this whele affair
% 3 KLAUTW'™R a3 » matier iavolvine H3iTTL, and “wace of Interest, bat

8 KLAUSNIR 41¢ not pass us the renrrts, ‘“ten the news relesse regardisg
the arrest of PCNOER, YVRASR, and LAURKR sppeared, C. CZARTK cheeked his
files, ard forwarded s specisl repcrt reminding & KLAU/WIR that twe of these
poeple had driven TOCITY. to Oermany im ‘eteber 1952, NPCZA:RE first heard

of VFIBER from the news releape, The writer considers himself fairly feadlier
with the POMOSRAEREFR case, and 15 satisfied trat this "Incident su the Aste=

baha” 1 the tetal iavelvecent of "FCIAKEX in this cmplax, It e
in asseseing ICFLUTTEN reactions to the questisn when put to OICZAREK, hew=
over, to nete thaty

(1)2 _ , and{ had a go, at his respestive
level, st ssking ng recr¥sentat over the failure of 3IPPAR ¢o
ropert the NOETTLLICIER tie vhen 1t wmas first noticed, and alse wver
he fact that BV ” en ite own Initiative would undertale the imvesti-
gation of 7,%, citisens,  TCZAKEK predebly fell sces repereussions of
our oriticism, and furthermere ray have interyreted sur cemplaint as
irplying suapicien trat e war sctually involved with PYGR,

~ (2) 927C7AqK was sdviaed (rrecuzatly by i FIAG"Y ¥) thet .1lhelm

X IC'DAUY, the forper chief of the Jeheice 'eld rolisei, lonctime BIPFERiGS,

and resident of “AD °JC! ':LL, where [V ” has {ts afiices, apparently
wse clorely linked with "' 1.°F, and that V/IC'TAIVY was being interregeted

SECRET
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i an atiempt to deteruine shetber pitting Seeperetien axisted,

noLA=hS8L

OFCRANIE did ast disslese this % Yt T have doterwined
that NPCIAREE kngw this befere he LCPLUTIIR tost, o in
o sonew he withhold informatien, theugh enly fres( \ nlage

TRIOMAS o fnvelvewsat was kmewn to the Amsrican #taff.

d. “sgerdiag CPCZANX's asreciation with Kurt 7R5-FIFY, and e
sintoter taplilisetions thereef, w have inttiated sa lavesticetion with
the sis of deternining vhether snything resesbling a secrrity ssse in-
velving “E* MIJY existe, osulte oo far, altheugh deoidedly no.-
elusive, reint mued mere stroagly te a "peisen pen” campeign |
sonselientions ing of suspected casny agents. The nost resmmt stle

1isstien of "0 OPCZATEX was deme in J 1953 threugh 8 euts
uﬁﬁ'ﬂl'&lu.‘fﬂ-ﬂh&udlw of %m;
. ]
asuepaper®

boskk® betng prepared fer erientation of ZIPPER operatives. The artiels

om rsilreeds, insidentally, was roquested by O KUTHER, Chief of 21PPER N

*taff, et by ® ELAUSIMY; 1 believe O KLAUSH'R wes smaware of OPCZAAEE'S

stilisstion of YEL'RLY, and pessibly was unaware of the epecific prejest.

: thie ens=shet uwiilisstion (sbect which, be It neted, O7CZAMEK hine
1aferwsd w), we have been umable o ;vove any ether assecistisn Yoo

tosen thes sinee 1 DNecember 1950, when 75  E1LY, whe formerly held the

rmaber V=539), wee e e nete, tee, that WS:ILY formerly weskd fer .

@ 4 threagh{Beren Ha T, the welleinemn swindler fired by OVCZAAEX

in Nareh 1952, and eusrently fectetam for W11l YORTTL,

0. ‘ogardirg the larger questien shether Kurt B: RLY {0 in %oet o
Rengerisn or Ssetern I° eperetive, we are nst as 7ot adle %o privide s

five -r-r,('but w» have uns a fow 1tems decidedly pertiments
" )\l Wi
itea vom B Q1) basie reports sceusing IR FLY of sush affiliatien, re=

gordlogs o the sgenay sudbmitiing them (such reports have beea peb~
1lished by JROTEBANN, VOB, CIC LIRZ, CIC TALIBURG, and bty Mllf ACBTTL -
whe forwarded soples to CAPOTE) have sriginated with the seuree,
OROCDANN' o Dr. 7rits van TORKIEL, resident of ALT AUSSER, alse of
W1l ANRITL, The erts have been ferearded by van TOMKL to Antem
FELLN-R (LINE sutlet?), ond have alee besn passed ts Antem BORNN, whese
asvesiatien with “0ZITL 1is & astter of recerd, KORTIL has furthersere
planted these reperts with Jehama ANCERLR, “ALZEURG Feliee eoffieisl whe
has intelligease cemnsetions te HC2-BAHN, LIC ZALZBURD, CAPOTE threegh
“CETLE 1a 'NUBICH, HOKTTL via Thesder vea ALBSRT (CAFOTE operetive ia
TALZSRO), and 2IPPREts OV C threwgh Tumerich I'reihery vea BOIBMEG, that
" ko of, so sssusations againet AL 'ELY are mevw in austriam 9 flee
ss well (or may have found their way there vis GKOSTTASY years age).
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(2) Terthormare, neet of thees reperts sbewd XS'ELY do mod
confine thenstlves % accesstians of Eastera tise, but rether mon~
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believes m,'n. to have strong Cameniot apupethiee,
now Livestigating the *XEOLL, Jr. Case®, the basie charge ia whieh
an astive Comzuaist, snd was clested & Yhep Steward

t ?

s "snity 1iet" of Commmnists ia the £¥ ‘%a
m‘ of the LINE Irea and “tesl ¥erks, t*m r. is @ ety
] Mﬂ;n“dﬂnhﬂﬂu's »
Sﬁmwm. .0 has beea in LOWDOK as 4 o )
%o Avetrian Trevel “uwreem there, havisg taken this job after the liguida-
u-du%% 71le shecks have boen mestd
mrewardins s pres wes & resent yepert by CIC

MLIBURG, 8 repstition of the sharge firet reperted by OROSTSAIN, whe ebiained

1% frem ANCZRER, and we were able to determine withemt difficulty that G0
A 7SIRG alse received the repert frem ANGETR, with the differemes that the
CIC JUL2A'RC rt had sew been eshellished, most predebly by will{ R(ETCL

via Theedor veo/ALMIRT, with the statewsat thet "IKCLL, Jr, werke fer CFCEANRE

whe werks for GETLAN®, % are contimming te sheck on the case, of courss, 1
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ocesoiene while visiting hie

thin heuse, but had mever aseepied infermtien frem KNOLL, Jr.,
aer even iadiseted iaterest in semments abe:t Communist sstivities ia

LNE which DWLL, Jr. velmicered. It 1 to Lo presumed thet KNOLL, Jr.
st his father dese (Austrien prees smslysis fer BY SRIPER), and
ho knows (FCIAREX is in cherge of the greup fer vher his father werks
e prebebility of setive ssllsberstien betwsen KNCLL, Jr, and OPCZARSE
weuld appear to de rewets, eopesially aew that XNOLL, #r. 19 tn LONDOW,

g. Considering the stern which breke sbeut MALLNER/DONNAL's heed in

sorserning his private finsnses, leading ultinstely te the “dishend-
1t to not teo swrprising te uw that "PCIAMKE ressts vhem

his sum firanees, Yo are bearing this ;eint in aind, hew

oW bepe te /ather sces ides of he finensial statue through owr

ountinued friendly ss cofetien with hin, (Remsubering the USDRAOON Dillyp-
net teo amxious to ride medly off ehesking bank scceunts.)

subseribe in gemaral tc stimate of OFCIANKK, esmtsimed
C copsur with the na‘a—t that
o8 & tondemay te breg abeut his expleits, and he doce indsed give a
It 10 peerihle (hat thie ertisete semsehat
e to regard Rim o8 insspable of playiag & desdle game, 3st I do in-
of investigation, te the view that sinicter astivie
KBE are net very likely. The meet likely (ype of dwdlo-dealisg,
elandestine srrangeasnt with Austries sutheritiss (CBREE-
wmre of his LIPPER 110 amd astivities,
WCIAKSK 1» an Austirias, vith wife ond
io MLZUEG, whe eresses the bovder dally, ond whe has ne offigial
o It is netewerihy, howsver, that we heve ss yot net the faintess
Weee of sush ceatest, (shich, if it axisted, weuld go far teo emplain eeme of
his LOTLUTTRR resstisas), ard we are urmiy taying with the 1des that e
Awstrism suthorities are elsply nmtiering (WCIAIRL's astivities threugh seme
sther BY :: nember, or perheps vis HUETTL,
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~Te rinslly, we have expresesd sathusiasm for the ides of assigning OPCLANRE
0 GV C, This wuld divers 0°CIAREI's sotivities mere fully iato the direst
part of cperstions (st preseat, his specific sssignasnte are rather lisited, and
Wips emsidersble fres timw is spont "suiffing srownd™ ia the Austrisn seems, in-
ovitehly ssusing us unease, sinee he may esslly ereas vires with ewe or smether
0.8, sperstien,) OFCIARAT 9 certsinly wellequelified for the jeb with OV C,,
91800 he speaks Coosh sad “levak, knews a 11 11s nuseien, and served se 1atelit-
gonee officer w'th the Russian Veluntesr Cerpe during the wad OV C will i al}
probability eencern {teelf in future alasst exslusively with eperations inte
Cassheslevakia o:d with Soviet persennel in Awstris, But sveh s trensfer of
OFCIA'ZX hes the furiher advantage of plasing hin in o semewhat nere assessidle
position for us, oinse ¥ C {o subordinste te the PI staff, with a leng-estadlidned
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